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STANDARD & POOR S ANALYST AND TWD OTHERS PLEAD GU LTY
TO FEDERAL | NSI DER TRADI NG CHARCES | N MANHATTAN

DAVID N. KELLEY, the United States Attorney for the
Southern District of New York, today announced that R CK MARANQG,
a fornmer life insurance analyst and director at Standard & Poor’s
(“S&P”), pled guilty last Friday in Manhattan federal court to
conspiracy and securities fraud charges, and that R CK MARANO s
brot her, WLLIAM MARANO, and CARL LO ZZl, a close famly friend,
pled guilty today to a conspiracy charge and a securities fraud
charge, respectively. The charges against all three arose from
their participation in an insider trading scheme in which RICK
MARANO, in his capacity as an S&P anal yst and director, obtained
i nside information about acquisitions that certain of S& s
clients were contenpl ating and passed that information on to
W LLI AM MARANO and CARL LO ZZI.

According to an Indictnent previously filed agai nst
Rl CK MARANO, W LLI AM MARANO and CARL LO ZZI, as well as
statenments made by all three in connection with their guilty
pl eas, beginning in April 2000, R CK MARANO agreed to |eak
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confidential information about Standard & Poor’s and its clients
that RI CK MARANO received in his capacity as an S&P anal yst in
advance of any public disclosures of that information. RICK
MARANO wor ked from 1997 to August 2001 for S&P, a Manhatt an-based
conpany that, anmong other things, engages in the business of
rating the credit of various conpanies in the United States and
abroad, including conpani es engaged in or contenplating nergers
and acqui sitions.

In April 2000, RICK MARANO | earned that one of S&P s
clients, ING Goep (“ING), was neeting with other S&P life
i nsurance anal ysts to discuss confidentially its proposed
acqui sition of Reliastar Life Insurance Conpany for approximtely
$5 billion. Wthin an hour after that neeting, according to the
I ndi ct ment, RI CK MARANO purchased several thousand dollars worth
of Reliastar call options and shares before the public rel ease of
this information, sold all of those Reliastar securities
i medi ately after the public announcenment of ING s acquisition of
Reliastar on May 1, 2000, and reaped thousands of dollars in
profits.

In addition, in April 2001, R CK MARANO attended a
nmeeti ng on behalf of S&P in which American International G oup
(“AIG) confidentially discussed with himand other nenbers of
the Standard & Poor’s Life Insurance Goup its proposed

acqui sition of American CGeneral Corporation, a |life insurance



conpany. According to the Indictnment, R CK MARANO ti pped W LLI AM
MARANO and CARL LO ZZI about the non-public proposed acquisition.
The norning followwng AIGs neeting wwth Standard & Poor’s, on
April 3, 2001, WLLIAM MARANO and LQO ZZI purchased bl ocks of
Anmerican General call options. They sold all of those options

i mredi ately after the public announcenment of AIG s acquisition on
April 4, 2001, and, as they stated during their guilty pleas,

t oget her reaped thousands of dollars in profit.

On the conspiracy count to which they pled guilty, R CK
MARANO and W LLI AM MARANO each faces a nmaxi mum penalty of 5 years
in prison, and a fine of $250,000, or twi ce the gross gain or
| oss resulting fromthe offense. On the securities fraud count
to which they pled guilty R CK MARANO and CARL LQO ZZI each faces
a maxi mum penalty of 10 years in prison and a $1 mllion fine, or
twce the gross gain or loss resulting fromthe offense.

RI CK MARANO, 51, lives in Westfield, New Jersey.

W LLI AM MARANO, 49, lives in Van Nuys, California.

CARL LA zZlI, 51, also lives in Van Nuys, California.

M. KELLEY praised the efforts of the Federal Bureau of
| nvestigation in this case. M. KELLEY al so expressed gratitude
to the SEC as well as The McGawHi | | s Conpani es, S&P s parent
conpany, for their assistance in this matter.

Assistant United States Attorney RAY LOHHER is in
charge of the prosecution.
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